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Regardless of entry point, RapidRatingsfinancial health
ratings data and content analysisis consumed via the client
portal and related reports are available there. This data often
undergoes further downstream analysisand/or is updated to
internal systems (or 3rd party platforms like a GRC, Vendor
Risk Platform).

The Extraction APl allows all clients to integrate the
ratings, performance and financial data for all their
rated counter-partiesinto their internal systems or
3rd party platforms and build new custom analysis,
reporting and risk management capabilities as well as
link to the FHR and Financial Dialogue reports
accessed by RR Web Portal permissioned users.



Extraction APl Performance Indicators

FHR Rating Financial Health Rating. RapidRatings’ unigue indicator of the financial health of a company represented
on a scale of [1-100; 1=lowest financial health, 100=highest financial health)

FHR Delta The change in the FHR score (+/-100) since the same period 1 year previous

CHS Rating CHS Core Health Scores¥ Rating. a number on a scale of 1-100 indicating the core health of the company.
This value shows your customer the actuzl health of a company irrespective of its cash position. (1-100)

Simulated FHR The Financial Health Rating of the company when abnormal [ extraordinary / temporary items are
excluded. |1-100}

Simulated FHR Delta The change in the Simulated FHR score {+/-100) since the same period 1 year previous

PD (f EPD) [Estimated) Probability of Default. The estimated % probability that the company will default in the 12

maonths following the date of rating
Term PD Term Probability of Default. The estimated % probability that the company will default in each of the 2-

10 years following the date of rating

Operating Profitability A number on a scale of 1-100 reflecting the company's Operating Profitability

Met Profitability A number on

scale of 1-100 reflecting the compamy’'s Net Profitability

Capital Structure Efficiency A number on 2 scale of 1-100 reflecting the company’s Capital Structure Efficizncy

Cost Structure Efficiency A number on a scale of 1-100 reflecting the comipamy’s Cost Structure Efficiency

Leverage One-word assessment of the company’s use of, and ability to leverage. [Weak, Average, Strong]
Liguidity One-word assessment of the company’s liguidity. |Weak, Average, Strong|
Earnings Performance One-word assessment of the company’s earning's performance. [Weak, Average, Strong]



Embed FHR Data into Lifecycle Workflow

Incorporate Financial Health Ratings into your Risk Management Workflow

Vendor/Supplier Profile: display up to 15 Financial Health Datapoints
Sourcing

— No financials provided to RR = red flag
Rules engines/ build Notifications:

— Very High, High, Downgrades Upgrades, Delta

— Trigger deeper dives / Assign to colleague

— Link back capability to FHR Report

— Run Financial Dialogue / Actionable Next Step / Prescriptive Analytics

— Copy/Paste Questions and send to Vendor to remediate/answer
Reporting Create vendor/supplier view profiles
Dashboards - Display High & Very High risk Suppliers o N
Bl/Other Data mashups — Internal Data or Other Risk Ratings Monitoring Relationship

Offboarding

/Resourcing Onboarding
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Integration Benefits

* Financial health of a 3rd party is visible to the relationship manager
* Financial health can be integrated into the risk profile of a 3rd party or relationship
+ Changesin financial health during the term of a relationship can trigger remediation actions

+ Coupa Risk Assess periodically retrieves RapidRatings Financial Health Metadata for the entire master
portfolio of companies

« The information is automatically loaded to the Coupa 3rd party record — and is available for review, analysis,
alerting, and workflows



Supplier Management
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RapidRatings Vendor Profile Data Representation
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Access to Key Reports

Financial Dialogue Financial Health Report
Facilitates discussion focusing on Provides full corporate financial risk
5 top priority items analysis using financial statements

RATINGS

S ——

S

RapiRatings web portal users can authenticate via link inside partner platform




FHR Report Link - Example
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Alerting & Workflow

- All RapidRatings data residing in Coupa Risk Assess can be used to initiate actions via the rules engine
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Alerting & Workflow

 RapidRatings/Coupa Risk Assess use cases can include:
— Alerting when FHR Risk level falls to an unacceptable level
— Initiating a Financial Dialogue supplier review
— Using FHR as an Engagement/Relationship risk factor
— Initiate dual sourcing actions based on potential supplier financial failure
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Onboarding - Basics

+ All companies that will be integrated into CRA will reside in the RapidRatings master portfolio

RapidRatings




Onboarding

+ Once onboarding is complete the Rapidratings ID is available and is loaded to the 3 party record CRA
« This completes the “connection” between CRA and RapidRatings
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Financi Health Rating 7 FMR Change ©
©
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Initial Onboarding — All Companies

 Required onboarding data can be generated from a CRA report on the 39 part — consisting of:
— 3rd Party Manager (Internal)
— 3rd Party Company Name
— 3rd Party Account Manager (External)
— 3rd Party Country of Origin
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Ongoing Onboarding — Publicly Held Companies

* Public Companies should be added to the Master Portfolio using the RR Edit Portfolio function and find
Company feature




Ongoing Onboarding — Publicly Held (cont.)

Next run of the CRA integration will identify the RRID’s that need to be added to the 3PM records



Ongoing Onboarding — Publicly Held (cont.)

* Once the Email is received, the connection can be established by:
— Matching the RR company to the appropriate CRA 3PM supplier record
— Adding the RRID value to the record



Ongoing Onboarding — Privately Held Companies

* Private companies are first handled by RapidRatings service organization (RR Solicitation report can be
used)

* RR services will contact the company and put in place any required confidentiality protections
* RR services will add the company to the master portfolio
* As in the public companies, the CRA integration will provide the newly created RRID's for loading
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 Rapid Ratings Trigger Report
— Used to start an update of Rapid Ratings portfolio data
— Sent to the integration service

 Rapid Ratings Solicitation Report
— Used to onboard a new privately held company
— Sent to Rapid Ratings services

]
e s ] Bl e e T il T | g e gy o <



